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Bill Type and Number: Ordinance 2011-20
Introducer/Sponsor(s): Council President at the request of the JEDC
Date of Introduction: January 11, 2011
Committee(s) of Reference: 

Date of Analysis: January 13, 2011
Type of Action: Authorizing execution of economic development agreement; supporting QTI grant application
Bill Summary: The bill approves the execution of an economic development agreement between the City and Embraer Aircraft Holdings, Inc. for the location of an aircraft assembly facility at Jacksonville International Airport.  The bill also endorses Embraer’s application for a Qualified Targeted Industry (QTI) tax refund from the state and commits the City to pay up to $30,000 (20 percent) of the QTI incentive to match the state’s 80% share.
Background Information: Implementation of the development agreement and construction of the facility are contingent upon Embraer winning a contract with the U.S. Defense Department for production of a light attack aircraft.  The company previously obtained the City’s endorsement and QTI commitment for another aircraft production facility at Cecil Commerce Center for a reconnaissance aircraft project that was eventually cancelled by the Defense Department.  The QTI for the current project would be a total of $150,000 ($120,000 state, $30,000 local) or $3,000 per job for 50 jobs created.  Embraer would also apply for $400,000 from the Governor’s Quick Action Closing Fund, $100,000 from the Quick Response Training Grant program, and $25,000 in labor recruiting and screening assistance from Worksource, none of which require local match.
Policy Impact Area: Economic development
Fiscal Impact: The bill commits the City to a local QTI match of $30,000 to the state’s $120,000 share if Embraer is successful in obtaining the Defense Department contract and hires the required number of workers at the required salary level.
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